John Bear

President & CEO
Midwest ISO

2010 ISO/RTO Metrics Report
Midwest 1SO

January 20, 2011
Federal Energy Regulatory Commission
Washington, D.C.



) Jl The Midwest ISO has implemented the RTO principles and
WIWEIEEY  exceeded the U.S. Government Accountability Office (GAO)
principles

Energizing the Heartland

RTO Principles? U.S. GAO Principles? Midwest ISO Principles
» Open access to » Track value creation using » Vision — Drive value
transmission standard methods creation through efficient

» Broad wholesale power Provide broad reliability / market
competition transparency of RTO operations, planning and

» Voluntary membership operations and innovation
» Independence performance » Value Proposition

» Scope and regional > Anlnua”Y n;_easures
configuration value creation
, Operational authority » Open and transparent

Reliabilit process
| ’ » Broad market reporting
» Transparency

» Process & procedures
» Performance

» Frequent granular
pricing

1FERC Orders 888/889, 2000 and 890

2Flectricity Restructuring: FERC Could Take Additional Steps to Analyze Regional Transmission
Organizations” Benefits and Performance, United States Government Accountability Office, Report to the
Committee on Homeland Security and Governmental Affairs, U.S. Senate (September 22, 2008), GAO-
08-987 (http.//www.gao.gov/new.items/d08987. pdr).




The Midwest ISO’s Value Proposition is an effective tool to
Midwest1S monitor and report on our performance
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Market — Commitment and Dispatch Generation Demand
Investment Deferral Response

1Figures shown reflect annual benefits and costs that can be expected in 2010
2These benefits will be realized when the load / supply balance narrows
SAdjusted total net benefits exclude benefits driven by load / supply balance



, i Stakeholder input shaped the initial development of
USRS the Midwest ISO’s Value Proposition and continues
to do so

= Stakeholder input is requested and received
throughout the study process

= Multiple stakeholder review meetings are conducted to
confirm facts/assumptions

= Process is open to all stakeholder groups including
regulators, transmission owners, market participants
and the general public

= The initial Value Proposition was published in 2008
and is updated annually



The Value Proposition, calculations, assumptions and

Midwest1S< supporting information are publicly available on Midwest ISO’s
Energizing the Heartland webSIte

2010 Value Proposition
Improved Reliability Benefit - NERC Database

In RTO In MISO Disturbance Customers Disturbance Disturbance Event Description
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2010 Value Proposition
Improved Reliability Benefit

‘Weather - Snow Low Estimate
and Ice storm (3 in Mils.}
High Estimate
(5 in Mils.)

Assumptions

| | | |lDiscountRate

8.47% 1]
2.30% [2
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= Improved Reliability Benefit Calculation Walkthrough
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Note: This document does not intend to provide a detailed step-by-step approach to calculating the
benefit, but serves to provide a high-level overview of the benefit calculation.

Original disturbance data is from 2000 to 2007 including 2009 (2008 data was not available at the time
of the analysis). The data was provided directly by NERC. The data contains more detailed information
than the public version available on NERC's website. The public version can be found at:
http: .nerc.com/page.php?cid=5|66. See madified NERC database called “NERC Database-
Midwest ISO 2010 Value Proposition.pdf” in the benefit calculation detail section.
2. Each disturbance was analyzed to identify/calculate the following attributes:
a. ldentified if disturbance occurred in a RTO region vs. a non-RTO region based on the provided
“Associated Utilities” and “Region ID” data in the NERC database. See the classifications in the
“In RTO Region?” field of the “NERC Database-Midwest ISO 2010 Value Proposition.pdf” file.




ISkt The 2010 ISO/RTO Metrics Report provides only a high-level
SR summary of data from reports that Midwest ISO regularly
makes available to all stakeholders and the public

Transmission Planning

Market Summaries

2010 ISO/RTO
Metrics Report
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Business Process & Procedure

Market Pricing

Market Settlements

Independent Market Monitor

Market Operations Report

Midwest ISO Monthly Operations
Report
December 2010

Januar y 19th, 2011

MidwestSe

Reports provided hourly, daily, monthly, annually



The Midwest ISO has fulfilled the recommendations
il ces of the U.S. GAO study

Energizing the Heartland

U.S. GAO Principles Midwest ISO Practices

 Value Proposition framework,
methodology and
quantification on public
website

Annually tracked, revised and
reviewed with stakeholders

1) Track value creation using
standard methods

Market Operations Report
reviewed with stakeholders
and Board of Directors in open
meetings

2) Provide broad transparency of
RTO operations and
performance

Markets Operations and other
reports posted to public
website




